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HSC Section 2539522
(a) The department, with the approval of the secretary, shall
establish a Cleanup Loans and Environmental Assistance to
Neighborhoods Program to provide loans to finance the
performance of any action necessaty to respond to the release or
threatened release of hazardous material at an eligible property.

The department shall take those necessary actions to
promote the use of loans under the CLEAN program by local
governments. A loan provided pursuant to this section shall not
be used to pay for a phase I environmental assessment, a
preliminary endangerment assessment, the department's
oversight of actions necessary to respond to the release or
threatened release of hazardous material at an eligible property,
or any operation and maintenance activity at a site.

(b) The department shall develop an application form for a loan
under the CLEAN program and shall include, in the form, any
provisions that the department determines to be appropriate to
carry out the CLEAN program. The application shall be signed
by the loan applicant and shall be accompanied by all of the
following:

(1) A preliminary endangerment assessment that has
been approved by the department, or an environmental
assessment with equivalent information, that discloses
the presence of a release or threatened release of a
hazardous material at the property at concentrations that
may pose a risk to public health and safety and the
environment.

(2) The name and address of the project coordinator for
the site and the resumé of the coordinator that
demonstrates that the coordinator possesses the
requisite qualifications to manage the response action at
the site.

(3) Documentation that the property is an eligible
property and, if the department has implemented the
priority scoring system set forth in Section 25395.23-,
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determine the priority score for the property.

(4) Documentation that the planned future
development of the site is consistent with the cleanup

level being proposedeurrent-and reasenably
foreseeable-futureland-uses-of the-property.

(5) If the owner of the eligible property that is the
subject of the loan application is not the loan
applicant, one of the following;

(A) Documentation that demonstrates that the owner agrees to
use the property as a security interest for the loan to finance
necessary response action at the property.

(B) A copy of an agreement between the property owner and
the loan applicant that gives the loan applicant an option to
purchase the property.

(C) If the loan applicant is a local government entity, or a
developer or prospective purchaser acting in concert with a
local government entity pursuant to an enforceable agreement, a
demonstration to the department that the local government
entity, or developer or prospective purchaser acting in concert
with a local government entity pursuant to an enforceable
agreement, has legal access to perform any action necessary to
respond to the release or threatened release of hazardous
material at an eligible property, or will have legal access, prior
to receiving loan funds.
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(a) The department;-afierconsuliationwith the seerstary, the

s may approve
loan applications submitted pursuant to Section 25395.22-,

The department may approve a loan only to: develop a response
plan: implementfor those response actions necessary to address
arelease or threatened release of a hazardous material at an
eligible property: or pay the premium for environmental
insurance products to facilitate the development of the site, if
the insurance company has an A.M. Best Financial Strength
Rating of A+ or better and an A M. Best Financial Size
Category of FSC X or larger and is authorized to offer
environmental insurance in California.
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-{b)_If the department determines, based on estimates of the

number of loan requests that will be submitted in any fiscal year
and the amount of loan funds that will be available during that
fiscal year, that sufficient funding to meet the demand for loans
will not be available, the department shall establish a system for
ranking loan applications based on priority scores. Priority
scores shall be calculated for each loan application by scoring
the project that is the subject of the loan application using
scales that measure the factors listed in subdivision (c). The
department shall approve loans for a project based on its
priority scores.

(c) The system for ranking loan applications pursuant to
subdivision (b) shall establish priority scores for projects that
are the subjects of the loan applications using scales that
measure all of the following factors:

(1) The degree of community support expressed for the project,
including, but not limited to, letters of support from local
governmental entities, state or local elected officials,
community leaders, and the general public.

(2) Location of the project within a disadvantaged community
or benefiting low-income households or communities. Einanecial
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(3) The potential for the project to provide additional
protection of the public health and safety.

(4) The potential for the project to enhance strategic
community development, including, but not limited to, all of the
following:

(A) The creation of new jobs.

(B) Generation of additional tax revenue.
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redevelopment in adjacent areas.

(D) The degree to which implementation of the project will
improve local property values.

(E) The degree to which implementation of the project will
result in the development of new parks.

(F) The extent to which the project may have a beneficial effect
on the construction of new schools.

(G) The extent to which the project will result in the
construction of affordable housing.

(H) The potential for the project to have a beneficial impact on
existing local and regional infrastructure or projected
infrastructure needs, or otherwise promote infill development.

(5) The economic viability of the project, including, but not
limited to, an analysis of the current value of the property as
compared to its projected value after all necessary response
actions have been completed.

(6) The ability of the loan applicant to successfully perform the
response action at the site and repay the loan if funding is
provided.

(7) The geographic location of the project, taking into
consideration the number and amounts of loans approved for
projects located in that area, as compared to those approved for
other needy areas throughout the state.

(8) The degree of likelihood that the response action would not
be completed if a loan pursuant to Section 25395.22 is not
made, including whether any necessary response action is
already being paid for by a responsible party pursuant to an
administrative order, an agreement issued or entered into with a
federal, state, or local agency, a judicial order, or a consent
decree.
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(9) The ability to obtain conventional financing absent a loan
under this program.

HSC Section2539524

(a). The department may approve all, or part of, a loan request
pursuant to Section 25395.23 , except the maximum amount of
a loan approved pursuant to Section 25395.23 shall not exceed
two million five hundred thousand dollars ($2,500,000).

(b) The department shall not approve a loan pursuant

to Section 25395.23 if the total debt against the eligible
property subject to the release or threatened release of a
hazardous material on which the response action will be taken
exceeds 80 percent of the estimated value of the property after
all necessary response actions are complete.

Formatted: Font: inherit, Font color: Black

Formatted: Fo_nt: 1_2 pt
Formatted: Font: 12 pt
Formatted: Font: 12 pt
ior_matted: Font: 12 pt_ __
Forma_tteﬂnt: 12 pt
Formatted: Font: 12 pt
i’ormatted: Font: 12 pt

| Fo:matted: Space Af’tei 1.5 line

| ;mamed: DocID




